
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  the Matter of: 

AN EXAMINATION BY THE PUBLIC 
SERVICE COMMISSION OF THE 
APPLICATION OF THE FUEL AD- 
JUSTMENT CLAUSE OF BLUE GRASS 
RURAL ELECTRIC COOPERATIVE 
CORPORATION 
FROM NOVEMBER 
1, 1982, TO OCTOBER 31, 1984 

0 

O R D E R  

The P u b l i c  S e r v i c e  Commission ("Commission")  has determined 

that the evidence of record i n c l u d e d  i n  t h e  three p r e v i o u s  f u e l  

a d j u s t m e n t  cases (Case N o s .  8595-A, 8595-B, and 8595-C) 

e s t a b l i s h e d  pursuant to  807 KAR 5:056, Section 1(11), is essential 

to  the c o n s i d e r a t i o n  of this case. However, t h e  r e f i l i n g  of t h a t  

e v i d e n c e  i n  t h i s  case wou ld  be d u p l i c a t i v e ,  e x p e n s i v e  and 

t ime-consuming to  t h e  u l t i m a t e  d e t r i m e n t  of t h e  r a t e p a y e r .  

A c c o r d i n g l y ,  t h e  Commission is  of t h e  o p i n i o n  and  f i n d s  that the 

most e x p e d i t i o u s  procedure is to  i n c o r p o r a t e  t h e  r e c o r d  of t h e  

three p r e v i o u s  f u e l  a d j u s t m e n t  cases i n t o  t h i s  case by r e f e r e n c e  

o n l y ,  and t h a t  t h e  par t ies  hereto s h o u l d  have  u n t i l  t h e  close of 

b u s i n e s s  D e c e m b e r  21, 1984, to f i l e  object ions to t h i s  p r o c e d u r e .  

IT XS THEREFORE ORDERED that t h e  e v i d e n c e  of record in t h e  

t h r e e  previous f u e l  a d j u s t m e n t  cases i n s t i t u t e d  p u r s u a n t  t o  807 

KAR SrO56, Section l(11) (Case Nos. 8595-A ,  8595-8, and 8595-C)  be 

and t h e y  h e r e b y  are i n c o r p o r a t e d  into the record of t h i s  case by 



r e f e r e n c e  o n l y ,  s u b j e c t  to  m o d i f i c a t i o n  if a n y  o b j e c t i o n 6  a re  

f i l e d  by t h e  close of b u s i n e s s  December 2 1 ,  1984.  

I T  IS FURTHER ORDERED t h a t ,  p u r s u a n t  t o  807  KAR 5:056, 

S e c t i o n  I(11) a n d  (121, B l u e  Grass R u r a l  Electric Cooperative 

C o r p o r a t i o n  ("Blue Grass") s h a l l  appear a t  t h e  Commiss ion ' s  

o f f i c e s  i n  F r a n k f o r t ,  Ken tucky ,  o n  F e b r u a r y  13, 1984, a t  9:30 

a . m . ,  E a s t e r n  S t a n d a r d  Time, for t h e  purpose of e x a m i n i n g  t h e  

appl ica t ion  of the F u e l  A d j u s t m e n t  C l a u s e  from November I ,  1 9 8 2 ,  

t o  October 31, 1984. 

I T  IS FURTHER ORDERED t h a t  Blue Grass s h a l l  give  proper 

n o t i c e  t o  its customers of t h e  d a t e ,  t i m e ,  place,  a n d  p u r p o s e  of 

t h e  hear i n g  . 
I T  IS FURTHER ORDERED t h a t  Blue Grass s h a l l  p r e f i l e  with 

t h i s  Commission on  or before December 21 ,  1984 ,  a n  a f f i d a v i t ( s )  as  

t o  c o m p l i a n c e  or noncompl i ance  w i t h  t h e  r e q u i r e m e n t s  of 807 KAR 
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I T  IS FURTHER ORDERED t h a t  B l u e  G r a s s  s h a l l  not be r e q u i r e d  

to appear at t h e  h e a r i n g  u n l e s s  a n  a p p e a r a n c e  is r e q u e s t e d  by t h e  

A t t o r n e y  G e n e r a l ' s  Division of Consumer Intervention, other 

i n t e r e s t e d  pa r t i e s  or the Commission o n  its own m o t i o n .  

IT IS FURTHER ORDERED that B l u e  Craea Hhsll file a n  

o r i g i n a l  and  six copies of t h e  i n f o r m a t i o n  r eques t ed  i n  Appendix A 

with t h e  Commission by D e c e m b e r  21 ,  1984. Each c o p y  of t h e  data 

r e q u e s t e d  s h a l l  be placed i n  a b o u n d  volume w i t h  e a c h  i t e m  t a b b e d .  
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When a number of s h e e t s  is required for an item, e a c h  sheet should 

be appropriately indexed;  for example ,  Item l ( a ) ,  S h e e t  2 of 6 .  

B lue  Grass s h a l l  f u r n i s h  with each response t h e  name of the 

w i t n e s s  who w i l l  be a v a i l a b l e  a t  t h e  p u b l i c  h e a r i n g  to respond t o  

quest ions  concern ing  each area of i n f o r m a t i o n  requested. Careful 

a t t e n t i o n  s h a l l  be g i v e n  to copied material to insure  that it is 

legible. If neither t h e  requested information nor  a mot ion for an 

extension of t i m e  is f i l e d  by the stated date, B l u e  G r a s s '  f u e l  

adjustment clause m a y  be suspended .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  20th day Of -, 1984. 

PUBLIC SERVICE COMMISSION 

T*+\L.. 
Vice C airman 

c 

ATTEST f 

Secretary 



APPENDIX A 

1. P r o v i d e  t h e  f o l l o w i n g  l i n e  loss i n f o r m a t i o n :  

a. A s c h e d u l e  of t h e  ca lcu la t ion  of B l u e  Gras~' 

12-month average l i n e  loss by month for November 

1982 t h r o u g h  October 1984. 

b. A d i s c u s s i o n  of t h e  steps t h a t  h a v e  b e e n  t a k e n  t o  

r e d u c e  l i n e  loss  d u r i n g  t h e s e  periods. 

2. Provide a s c h e d u l e  showing the ca lcu la t ion  of B l u e  

G r a s s '  cumula t ive  over- or  u n d e r - r e c o v e r y  of f u e l  

b i l l s  f r o m  November I ,  1982, t h r o u g h  O c t o b e r  31, 1984.  

3. P r o v i d e  a c o p y  o f  B l u e  Grass' Monthly  Revenue Reports 

(Month ly  B i l l i n g  Summaries) showing the t o t a l  r e v e n u e  

collected,  i n c l u d i n g  a d j u s t m e n t s ,  unde r  the f u e l  

a d j u s t m e n t  clause reported i n  Blue Grass' m o n t h l y  

f i l i n g s  r e q u i r e d  by t h e  Commission f rom November 1, 

1982, t h r o u g h  October 31, 1984. 

4 .  P r o v i d e  a s c h e d u l e  showing t h e  c a l c u l a t i o n  of t h e  

i n c r e a s e  or decrease i n  B lue  Grass' base f u e l  cost per  

KWH as proposed by i ts  w h o l e s a l e  e lec t r ic  s u p p l i e r  

a d j u s t e d  for B l u e  Grass' 12-month a v e r a g e  l i n e - l o s s  

for November 1983 through October 1984. 

5 .  P r o v i d e  a s c h e d u l e  of t h e  p r e s e n t  and  proposed ra tes  

which  B l u e  Grass seeks t o  c h a r g e  p u r s u a n t  to 807 K A R  

8r056 as c a l c u l a t e d  i n  i t e m  4 above, ehown in 

comparative form. 


